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Company Description

TechStore Berhad (“TechStore”) is primarily involved in the provision of enterprise
information technology (“IT”) services, primarily involving the IT security and automation
solutions to support customers’ operations. The Group works with its customers to
provide the design, development, customisation, testing and integration of IT security
and automation solutions to meet customers application needs. In addition, TechStore
also provides maintenance and support services for the IT solutions.

Investment Highlight

e Diverse and strong customer base: The Group’s customers are diverse from public
and private sector involved in wide range of business activities — from
transportation and hospitality and leisure, to utilities and logistics. TechStore major
customer is Setia Utama, which has contributed 77.4%, 78.2%, 62.0% and 30.7%
revenue, for FYE 2021, FYE 2022, FYE 2023 and FPE 2024 respectively. The Group
has an order book amounting to RM104.7 million (“mn”) and big tender book
amounting to RM647.2mn.

e Part of the Johor-Singapore Special Economic Zone (“JS-SEZ”) initiatives:
TechStore has been awarded projects related to the Rapid Transit System (“RTS”)
link between Singapore and Malaysia, i.e. the JS-SEZ initiative. This opportunity
allows the Group to expand its geographical reach and offer its services to more
potential customers within the region.

e Ongoing support from local Government: As outlined in the National Transport
Policy (“NTP”) 2019-2030, Malaysia government continues to embrace and adopt
digitalisation — with the aim to improve public transportation infrastructure and
systems in Malaysia that enhances the growth prospects of the local enterprise IT
services industry serving the public land transportation sector. The advent of 5G
technologies and emergence of various technology-led industries such as fintech,
are also expected to drive digital economy leading to potential rising demand for
enterprise IT service offerings.

e  Sustainable positive outlook in the industry: The size of the IT enterprise services
industry in Malaysia was valued at RM21.17 billion (“bn”) in 2022 (a 6.2% increase
from RM19.95bn in 2021). This is led by the solid demand for digitalisation of
business operations. Looking forward — the market size is expected to grow from
RM22.9bn in 2024 to RM28.8bn in 2028 — estimated 5.6% compound annual growth
rate (“CAGR”) growth. Financial technology ("fintech”) have further heightened the
demand for the industry. This is mainly driven by the digital transformation
economy, growth in investments, and the local rail transportation sector.

Valuation / Recommendation

We derive a fair value of RM0.37 based on 14.93x multiple to its FYE2025F EPS of
2.48sen. The initial public offering (“IPO”) aims to raise approximately RM30mn from the
issuance of 125mn new shares. A total of 45.92%% is allocated for working capital,
20.00% will be utilised for repayment of bank borrowings, 10.87% of proceeds will be for
operating expenses, 9.21% for capital expenditure, while the remaining of 14.00% of it
will be used for listing expenses.

As the current ratio is above 1x at 2.15x, while gearing ratio is below 1x at 0.25x (as of
FYE2023). This indicates healthy capability to repay current liabilities and healthy funding
ability for the TechStore. Overall, the outlook is expected to be positive for the Group in
view of the demand of its services.
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Fair Value: RMO0.37 (+85%)
IPO TIMELINE
Opening Date 22 Jan 2025
Closing Date 4 Feb 2025
Listing Date 18 Feb 2025
IPO Price (RM) 0.20
Expected Return 85.00%
Market/ Sector Technology
Bursa Code 0343
IPO Details Shares(mn)
Offer for Sale 25.00
Public Issue 125.00
Enlarged share 500.00
RM(mn)

Market Cap 100.00
Shariah compliant Yes
Substantial Shareholders Shares(mn) (%)
Tan Hock Lim 295.16 31.61
Mohd Fadzil bin Mohd Daud 54.69 27.80
Utilisation of IPO Proceeds RM(mn) (%)
Working capital 11.48 45.92
Repayment of bank borrowings 5.00 20.00
Recruitment of business development personne 2.72 10.87
Capital expenditure 2.30 9.21
Estimated listing expenses 3.50 14.00
Total 25.00 100.00
Allocation Shares(mn) (%)
Public Issue
Malaysian Public via balloting process:

 Public investors 12.50 2.50

* Bumiputera public investors 12.50 2.50
Eligible Directors 0.80 0.16
Eligible employees 3.94 0.79
theré:):jnwho have contributed to the success 20.27 4.05
Private placement to selected investors 12.50 2.50
Private placement to Bumiputera investors
approvepd by MITI ’ 6250 12.50
Subtotal 125.00  25.00
Offer for sale
Private placement to selected investors 25.00 5.00
Subtotal 25.00 5.00
Total 150.00 30.00
Total enlarged share capital upon listing 500.00
Source: Company Prospectus
Key Financial Summary
FYE Dec (RMmn) 2022A 2023A 2024F 2025F 2026F
Revenue 42.24 6221 6857 100.07 124.70
Gross Profit 10.97 15.06 16.61 24.23 30.20
Pre-tax Profit 9.38 10.50 11.57 16.88  21.04
Core Net Profit 7.21 7.72 8.51 12.42 15.48
Core EPS (Sen) 1.44 1.54 1.70 2.48 3.10
P/E (x) 13.87 12.95 11.75 8.05 6.46
DPS (Sen) 0.06 0.00 0.00 0.00 0.00
Dividend Yield (%) 0.30 0.00 0.00 0.00 0.00

Source: Company Prospectus, S&P Global, Eco Asia Research Estimates
EPS, P/E and DPS from 2022A to 2023A (pre-IPO) are on pro-forma basis

for comparative purposes only.
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Company Background

TechStore was incorporated in Malaysia under the Act on 23 January 2024 as a private
limited company under the name TechStore Sdn Bhd. The Group converted into a public
limited company and assumed its current name on 6 June 2024. Below is its milestones
of history and development.

Key Milestones

® Incorporated Tech-Store

Malaysia Sdn Bhd "TSM"
ve! @ Secured job for Rapid Bus in

under the name Secure Depot e Secured job in the Iskandar Region Penan
Sdn Bhd ® Secured job for the Prime Minister’s s .
. . . e Secured job for atheme
® Secured job for the Prime residence ark in Malavsia
Minister’s residence e Secured job for for the MRT Kajang line P v
. A

® Secured job for the LRT Kelana Jaya line
e Secured job for the LRT Ampang line
® Secured job for the MRT Kajang line...

® Incorporated SeeTec Asia Sdn Bhd “SeeTec Asia”
e Secured job in the finance and banking industry ...

e Certified with 1ISO14001:2015 by Certification
Partner Global
® Secured job for KTM locomotive trains

e Certified with 1SO 9001:2015 e Secured job for RTS link between Malaysia

by Globalgroup and Singapore

\ 4

® Secured job for port access management

e Secured job for the State ® Secured job for the LRT Ampang line X ]
Railway of Thailand Red Line e Secured job for the LRT3 line system, RTS link between M.alay5|a and
in Thailand Singapore, LRT Kelana Jaya line and AFC
n allan

storage servers

e Certified with MS 1SO37001:2016 by TUV
Nord (M) Sdn Bhd

e Obtained MOF certification

® Grade 7 contractor with CIDB

e Secured job for large-scale solar

photovoltaic project in Kedah

® Secured job for the provision of MABLLA$§|AA

HRMIS for a Government agency

@ Secured job for LRT Ampang line, ... e Listing on ACE Market

® Journey continues... -

e Incorporated under the name TechStore Sdn Bhd
® Secured job for Malaysia Agencies Fit-out Works
e Secured job for international company supplying
trains to KTM Berhad

® Secured job for Government agency

Source: Company Prospectus
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Business activities Industries served

Design and implementation of security and automation solutions: TechStore designs
and implement IT security and automation solutions that are customisable depending
on customers’ requirements — on a turnkey basis including design, development,
customisation, installation, testing, commissioning, maintenance, support and
enhancement services for the following categories:

Ut|||t|es

84% revenue 5% revenue

Transportation

1) Integrated command and control system (“ICCS”): Integrates different systems
and technologies into a single platform for real-time processing for the following:
a) Physical security and technologies
b) Artificial intelligence (“Al”) and big data processing and reporting
c¢) Information communication technology (“ICT”)

Di h servi ’
d) spatch services Hospitality and leisure IT and security

2) Extra low-voltage (“ELV”): Low-voltages building system

3) Physical security integrated management (“PSIM”): Integrates different types of
security applications and devices into a single platform

4) Business video intelligence (“BVI”): Real-time video surveillance systems

5) Electronic payment and operating systems (“EPOS”): Multiple payment
applications

6) Integrated facility management (“IFM”): Single system and management team

. . . . Logisti
7) Automatic fare collection (“AFC”): Electronic fare-collection system
8) Electronic access control (“EAC”): Security system (electronically-powered locks)

9) Enhancement/Upgrading of existing systems: Assessment of the existing systems
for improvements

Completed Projects
Served 2 out of 3 LRT lines in Klang Valley
Provision of maintenance and support services: Preventive, comprehensive, or reactive | : |
issue (covers software, hardware, as well as infrastructure).

IT security and automation solutions
5. EPOS

For theme parks and amusement
parks, sports facilities, public transport

Integrates different
sys!ems/appllca!lons and different

logiesinto a single ticketing systems, parking systems and
and allows for real-time data other payment and operations
processing management applications
: Cons facility management (e.g., ¢ MRT Kajang line (3 projects)
Physical Artifical intilligence and big Information T heating, ventilation, air conditioning,
technologies reporting technology senices into a single systerm and management Involved in the Singapore-Malaysia RTS link

team

- “\ ‘ . ':”1.'
3

= o
e RTSlink between Singapore and
Malaysia (1 project)

Ongoing Projects

Sample render of an ICCS for rail transportation

2. ELV systems 8. EAC ) RM104.7 mil Tender book:
System operating on low voltages - Security system that uses electronically 11 PI’OjeCtS » Unbilled RM647.2 mil#
(e.g., telephones, video surveillance, . = = powered locks or credential readers to -
access control system, public address l ﬂ manage personnel access to a specific
("PA") system, computer networks and
information displays) Geographical markets

3. PSIM

determine the intended improvements

© Integrate different types of security h
to the system

applications and devices into a single
platform for real time monitoring

* Includes access control systems,
closed-circuit television ("CCTV"), fire
detection systems, intrusion detection

9. Enhgp;gmgqt/Upg@dmg of existing systems
| Assessment of existing systems and m m
ST - —

Malaysia Singapore

96% revenue 4% revenue

Source: Company Prospectus

* Hardware and software maintenance

and support

* Hardware and software infrastructure
maintenance and support

* Contracted or ad-hoc services

* Progressive upgrading of systems with
new software releases

* Real-time video surveillance systems
to monitor visitor footfall, vehicles,
crowds, surveillance and security

* Enables simplified searching through
large amounts of video footage for
incidents/ events

Source: Company Prospectus
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Revenue and Profitability

The Group revenue from FYE2022 to FYE2023 was mainly derived from the Design and
Implementation services, which accounted around 90.40% of TechStore’s total revenue
(as of FYE2023). The following shows revenue contributions by business activities as
well as the revenue and profitability from FYE2022 to FYE2023, FYE2024F, FYE2025F and

FYE2026F:
RM'000 Revenue contribution by business activities
140,000 115,466
120,000
92,373
100,000
62,414
80,000 56,229
60,000 37,516
40,000 7697
5,978 6,157 ) 9,236
20,000 4,723
_ —— = — [ | ||
FY22 RMmn FY23 RMmn FY24F RMmn FY25F RMmn FY26F RMmn
M Design and implementation services H Maintenance and support services
RM'000 Revenue and profitability
150,000 124,702
100,070
100,000 62,207 68,572
42,239 30,198
50,000 10,965 15,064 16, 605 24,233
’ l 7,212 7,722 12 422 15 480
- - |
FY22 RMmn FY23 RMmn FY24F RMmn FY25F RMmn FY26F RMmn

M Revenue

Source: Company Prospectus / Eco Asia Research Estimates

Business Strategies

1) Expansion of business development team:

a) To hire 14 employees comprising 2 managers, 4 senior executives, and 8
executives to expand the business development team. This is to expand its
business development team — to be segmented into several teams focused to
develop projects from other different end-user industries as follows:

i) Planning and executing sales and marketing activities
ii)  Attending inquiries from potential customers
iii) Preparation of proposals, presentation to customers
iv) Preparation of tender and quotations
2) Purchase of additional equipment and IT hardware and software:

a) To support its growth, the Group intends to purchase additional equipment as

well as IT software as below:
i)  Equipment — 1 Van, 3 Pickup trucks, 1 Hydraulic lift and 1 Rooftop solar
photovoltaic system
ii) IT Hardware — 72 Laptops, 1 Photocopier/printer and 1 Plotter printer
iii) 1T Software — 10 computer-aided design (“CAD”), 2 Enterprise project
portfolio management software and 436 Service software
3) Establishment of a branch in Johor Bahru:

a) In order to ensure that TechStore is able to improve on the timeliness and
efficiency of its services — following the awarded projects related to the RTS
link between Singapore and Malaysia — The Group intends to set up a branch
office in Danga Bay, Johor Bahru that will commence operations by the third
quarter of 2025.
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Key Risks

Dependent on Setia Utama as major customer: TechStore dependents on Setia Utama
as the main contractor of the light rail transit (“LRT”)3 line that connects Johan Setia and
Bandar Utama. The Group has been providing design and implementation services to
Setia Utama since 2019, which has accounted revenue for 77.4%, 78.2%, 62.0% and
30.7% for FYE 2021, FYE 2022, FYE 2023 and FPE 2024 respectively. Failure to secure new
contracts of similar value to replace the loss of revenue from Setia Utama could
adversely affect its future prospects.

Potential delay on design and implementation services: The services provided by
TechStore are subject to unanticipated delays or interruptions caused by various factors
— which are changes in project scope, unavailability of resources, inaccurate cost
estimation, inaccurate project timeline estimation, as well as unanticipated shortage or
loss of manpower. Hence, it may affect the timing of delivery of its projects and
subsequently affect revenue recognition and collection of payment from customers.

Risk of early termination of contracts: The Group includes clauses for early termination
in contracts or purchase orders in the event of failure to fulfil service terms, neglect of
obligations, involvement in corruption or unlawful activities, or insolvency occurred.
Thus, any early termination of contracts may result adverse impact on its financial
performance.

Intense competition within industry: TechStore operates in the market that is
competitive and characterised by rapid technological innovation — in terms of
technology, range and quality of services, price, and timeliness of project delivery.
Competitors with longer operating histories that possess superior technical are likely to
offer better value propositions in the market. At the same time, price competition could
be derived from existing and new entrants. Hence, if the Group is unable to maintain
excellent quality of services, its business and financial condition could be affected.

Limited technical professionals’ availability: TechStore reliant IT personnel for the
implementation and execution of the projects. The expertise within the Group is crucial
in delivering our services, from consultation to implementation of the respective
solutions as well as operations, maintenance and support services. Any loss of technical
personnel due to turnover that cause a shortfall in workforce will limit its ability to grow
our revenue — hence — will cause disruptions to project deliverables.

Industry Outlook

The local enterprise IT services industry is projected to expand at a CAGR of 5.6% from
RM22.92bn in 2024 to reach RM28.80bn in 2028. The industry outlook is expected to be
positive in view of demand from a digital transformation economy which has accelerated
the adoption of IT services such as cloud computing and Internet of Things (“loT”)
including end-user markets that were not traditionally heavy users of IT.

Strong support from the local Government can be seen in the launching of the National
Fourth Industrial Revolution ("4IR") policy (2021-2030), and the Digital Economy
Blueprint (2021-2030) known as the MyDigital which aims to create new socioeconomic
growth opportunities for the economy and build digital infrastructures and talents to
drive digital transformation in public and private sectors.
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DEFINITION OF RATINGS

Eco Asia Investment Advice uses the following rating system:

STOCK RECOMMENDATION

BUY Total return (price appreciation plus dividend yield) is expected to exceed 10% in the next 12 months.

TRADING BUY Share price may exceed 15% over the next 3 months, however longer-term outlook remains uncertain.
HOLD Share price may fall within the range of +/- 10% over the next 12 months

TAKE PROFIT Target price has been attained. Fundamentals remain intact. Look to accumulate at lower levels.
TRADING SELL Share price may fall by more than 15% in the next 3 months.

SELL Share price may fall by more than 10% over the next 12 months.

NOT RATED Stock is not within regular research coverage.

SECTOR RECOMMENDATION

OVERWEIGHT The Industry as defined by the analyst’s coverage universe, is expected to outperform the relevant primary market index over the next 12
months

NEUTRAL The Industry as defined by the analyst’s coverage universe, is expected to perform in line with the relevant primary market index over the next 12
months

UNDERWEIGHT The Industry as defined by the analyst’s coverage universe, is expected to underperform the relevant primary market index over the next
12 months

Applicability of ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable
to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do
not actively follow developments in these companies.

DISCLAIMERS

The information in this report has been obtained from sources believed to be reliable. Its accuracy and/ or completeness is not guaranteed and opinions are
subject to change without notice. It is not intended to provide personal investment advice and does not take into account the specific investment objectives,
the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek financial, legal and other
advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.

This report may contain information obtained from third parties. Third party content providers do not guarantee the accuracy, completeness, timeliness or
availability of any information and are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained
from the use of such content. Third party content providers give no express or implied warranties, including, but not limited to, any warranties of
merchantability or fitness for a particular purpose or use. Third party content providers shall not be liable for any direct, indirect, incidental, exemplary,
compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including lost income or profits and opportunity costs) in
connection with any use of their content. We accept no liability for any direct or indirect loss arising from the use of this document.

” o«

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”,

“intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur
or be achieved and other similar expression.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to the applicable laws or regulations. By accepting
this report, the recipient hereof (i) represents and warrants that it is lawfully able to receive this document under the laws and regulations of the jurisdiction
in which it is located or other applicable laws and (ii) acknowledges and agrees to be bound by the limitations contained herein. Any failure to comply with
these limitations may constitute a violation of applicable laws.

Whilst every effort is made to ensure that statement of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion
and other subjective judgments contained in this report are based on assumptions considered to be reasonable and must not be construed as a
representation that the matters referred to therein will occur. Different assumptions may yield substantially different results and recommendations
contained on one type of research product may differ from recommendations contained in other types of research.
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Published and printed by:

ECO ASIA CAPITAL ADVISORY SDN BHD
Lot 1904, 19th Floor

Tower 1, Faber Towers

Jalan Desa Bahagia, Taman Desa
58100 Kuala Lumpur

Research Office: . .
Re Rijel Sid

ECO ASIA CAPITAL ADVISORY SDN BHD

Lot 1904, 19th Floor
Tower 1, Faber Towers Phone: +60 3 7971 1822

Jalan Desa Bahagia, Taman Desa Fax: +60 3 7972 1821
58100 Kuala Lumpur Email: research@ecoasia-my.com

Head, Investment Advice
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