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STEEL HAWK BERHAD (0320)

HAWK Rallies on Robust Earnings
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Previous Day Overal Market Trading Participation

Participation Market (%) Buy (RMmn) Sell (RMmn) Net (RMmn)
Foreign 38.58 600 661 -61
Local Institution 41.28 702 647 54
Local Retail 20.14 333 326 7

Source: S&P Global, Bursa Malaysia
Technical view: Steel Hawk (“HAWK”) broke above the MYR0.50 indicating a strong

bullish sentiment. We expect to see uptrend continuation once the minor breather ends
—given Relative Strength Index (“RSI”) indicator is still below the 70-pt overbought level
— suggesting more room for upside moves. This is in line with the fact that share price is
firmly hovering above the 50-pt Moving Average (“MA”) line, which points towards
positive view.

Strong Profit Growth in 1QFY2025: The Group recorded a significant improvement in
financial performance for the first quarter of FY2025, with net profit surging by 2.5 times
year-on-year. This growth was primarily driven by new work orders awarded by
PETRONAS under recently secured contracts. The Group’s improved profitability reflects
effective project execution and stringent cost management, supported by a higher
volume of Engineering, Procurement, Construction and Commissioning (“EPCC”)
services as well as facilities maintenance activities.

Robust Earnings Visibility: As of 31 March 2025, HAWK is managing 13 active call-out
contracts. Notably, five of these contracts were secured following the Group’s listing on
the ACE Market in September 2024 — contributing to sustained revenue streams
through to 2030. A significant milestone was achieved in November 2024 with the
award of its largest contract to date — comprising five Construction and Modification
Works (“CMW”) packages across PETRONAS and its downstream operating plant units
(“OPUs"). This has notably strengthened the Group’s footprint nationwide, including
expansion into East Malaysia.

Positive Industry Outlook: PETRONAS increased its national oil and gas production
target from 1.7 million (“mn”) to 2.0mn barrels of oil equivalent per day in its outlook
for 2025 to 2027 — indicating a positive outlook. HAWK is well-positioned to capitalise
on emerging opportunities, particularly within the fabrication and construction, hook-
up and commissioning (“HUC”), and maintenance, construction and modification
(“MCM”) segments.

Rijel Sid
rijel@ecoasia-my.com

Jayden Pang
jayden@ecoasia-my.com
+603-79711822

Steel Hawk Berhad (“HAWK”) is engaged in the provision of onshore
and offshore support services for the oil and gas (“O&G”) industry. The
Company operates through three segments: Engineering, Procurement,
Construction and Commissioning (“EPCC”) services and facilities
improvement/ maintenance, Installation and Maintenance (“I1&M”) of
oilfield equipment and Supply of oilfield equipment.
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Trade Statistics: Local Vs Foreign For April 2025

Local Value (%) Volume (%)
Foreign Institutional 39.81 31.15
Local Institutional 29.06 30.09
Local Retail 20 25.17
Local Nominees 10.75 13.30
Foreign Retail 0.39 0.30
Total Value/Volume traded RM47bn 62bn

Stock information and return performance (%)

Market Capitalisation (RMmn) 254.80
3-mth average volume (mn) 1,465.00
SC Shariah compliant Yes
52-wk Price High (RM) 0.57
52-wk Price Low (RM) 0.27
Substantial Shareholders Shares(mn) (%)
Radiant Capital 178.35 36.40
Dato' Sharman 48.95 9.99
Datin Annie A/P V Sinniah 48.95 9.99
Earning Summary

FYE Dec (RMmn) 2022A 2023A 2024A 2025F 2026F
Revenue 66.33 72.54 78.42 235.26 282.31
PAT 5.81 7.22 12.65 30.36 36.70
Core EPS (Sen) 1.19 1.81 2.95 6.20 7.49

P/E (x) 43.28 28.45 17.46 831 6.88
Dividend Yield (%) 10.70 -

Source: Company Data, S&P Global, Eco Asia Research Estimates

| Find important disclosures at the end of report
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DEFINITION OF RATINGS

Eco Asia Investment Advice uses the following rating system:

STOCK RECOMMENDATION

BUY Total return (price appreciation plus dividend yield) is expected to exceed 10% in the next 12 months.

TRADING BUY Share price may exceed 15% over the next 3 months, however longer-term outlook remains uncertain.
HOLD Share price may fall within the range of +/- 10% over the next 12 months

TAKE PROFIT Target price has been attained. Fundamentals remain intact. Look to accumulate at lower levels.
TRADING SELL Share price may fall by more than 15% in the next 3 months.

SELL Share price may fall by more than 10% over the next 12 months.

NOT RATED Stock is not within regular research coverage.

SECTOR RECOMMENDATION

OVERWEIGHT The Industry as defined by the analyst’s coverage universe, is expected to outperform the relevant primary market index over the next 12
months

NEUTRAL The Industry as defined by the analyst’s coverage universe, is expected to perform in line with the relevant primary market index over the next 12
months

UNDERWEIGHT The Industry as defined by the analyst’s coverage universe, is expected to underperform the relevant primary market index over the next
12 months

Applicability of ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable
to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do
not actively follow developments in these companies.

DISCLAIMERS

The information in this report has been obtained from sources believed to be reliable. Its accuracy and/ or completeness is not guaranteed and opinions are
subject to change without notice. It is not intended to provide personal investment advice and does not take into account the specific investment objectives,
the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek financial, legal and other
advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.

This report may contain information obtained from third parties. Third party content providers do not guarantee the accuracy, completeness, timeliness or
availability of any information and are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained
from the use of such content. Third party content providers give no express or implied warranties, including, but not limited to, any warranties of
merchantability or fitness for a particular purpose or use. Third party content providers shall not be liable for any direct, indirect, incidental, exemplary,
compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including lost income or profits and opportunity costs) in
connection with any use of their content. We accept no liability for any direct or indirect loss arising from the use of this document.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”,
“intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur
or be achieved and other similar expression.

” o« n u

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to the applicable laws or regulations. By accepting
this report, the recipient hereof (i) represents and warrants that it is lawfully able to receive this document under the laws and regulations of the jurisdiction
in which it is located or other applicable laws and (ii) acknowledges and agrees to be bound by the limitations contained herein. Any failure to comply with
these limitations may constitute a violation of applicable laws.

Whilst every effort is made to ensure that statement of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion
and other subjective judgments contained in this report are based on assumptions considered to be reasonable and must not be construed as a
representation that the matters referred to therein will occur. Different assumptions may yield substantially different results and recommendations
contained on one type of research product may differ from recommendations contained in other types of research.
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